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DATE: 11/14/2023  
 
TO: Medicaid Skilled Nursing Home Providers 
 
FROM:  Department of Health and Human Services 
 
SUBJECT: Nursing Facility Partnership Presentation FAQ 
 
 
The Michigan Department of Health and Human Services conducted a “Nursing Facility 
Partnership Presentation” on Tuesday, October 31, 2023. 
 
The presentation is available for viewing on the MDHHS YouTube channel located at:  
(4) Nursing Facility Partner Discussion 2023 10 31 Meeting Recording - YouTube   
 
Throughout the presentation, several questions were asked and we have created the 
below FAQ to summarize the responses: 
 

1. For a calendar year cost report, will the 2022 retrospective rate be for the 
period of 01/22 thru 10/22, or 10/21 thru 10/22, or 01/22 thru 12/23? 

The retrospective rate is for 10/01/2021 to 09/30/2022.  If your provider has a 
12/31 fiscal year end the portion of the updated rate will be 01/01/2022 to 
09/30/2022 for a fiscal year 2022 Initial Settlement.   

 

2. Could the Department create a standardized template for an acceptable time 
study?  

Yes. The department is working to create a standardized template for acceptable 
time studies. 

 

3. Is FY21 cost report used for rate setting at all? 
 

Yes. The “Plant Costs” and “NATCEP Expenses” from FY21 cost report are used 
for rate setting. 

 
 
 

https://www.youtube.com/watch?v=y6DhpFy52l8
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4. Can you clarify how 2020 & 2021 NATCEP Costs will be used the Add-on rate?  

It is important to recognize that the NATCEP is a separate federal program. The 
SPA did not change how this federal program was administered by the State of 
Michigan.  Therefore, the correct application will be that the 10/01/2021 rate will 
use the 10/01/2020 costs for NATCEP and the 10/01/2022 rate will use the 
10/01/2021 NATCEP costs.   

 

5. Has everyone received 'permission' to rebill?  (as of 11/14/2023) 

No, not currently.  MDHHS Provider Support is actively working through rebilling 
approvals.  Please remember that the CHAMPS application handles all Medicaid 
claim including Ambulance claims, Pharmacy claims and Physicians claims.  
MDHHS currently needs capacity to process all current claims, so the rebilling of 
claims must be managed.   

 

6. If a provider does not make a request for FY21 or FY22 initial settlement, what 
will MDHHS timing be for processing final settlements for those years? 

The Final Settlements will occur once MDHHS completes your FY22 Cost Report 
audits.  

 

7. MDHHS has received several concerns around cash flow and is actively 
working to amend policy to permit payment of 100% of the initial settlement 
amounts.   This change will require both a policy change and budget 
authorization approval by the Legislature.  Are there any updates? 

The budget authorization approval by the Legislature passed on 11/8/2023.  The 
MDHHS Policy team is continuing to actively work on updating the policy.  

 

8. What is the LTC COVID website? 

The link to the LTC COVID website is:   
Long Term Care COVID-19 Plan (michigan.gov) 

https://www.michigan.gov/coronavirus/resources/long-term-care-plan
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9. For those facilities that filed their cost report early and received a Modified 
Initial settlement, will they be paid at 100% using the updated VCL? 

Yes.  MDHHS is beginning the process of recalculating the early Modified Initial 
Settlement using the updated VCL and will make the payment out at 100% based 
on the updated VCL. 

 

10. How can we inquire if our facility is missing information for testing funding? 

Please e-mail questions to MDHHS-SNF-TESTING-FINANCIAL@michigan.gov 

 

11. For FY23 Cost Reports, will providers be given an option to file early 4/15/24 
and be able to request a modified initial settlement? 

MDHHS has not yet determined if an “early filer period” and “modified initial 
settlement” will be offered for 2023 Cost Reports. 

 

12. Will there be any retroactive provider bed tax changes related to initial 
settlement periods? 

There will be no retroactive provider bed tax changes related to initial settlement 
periods. 

 
13. For Covid testing reimbursements, is it just the Lab tests that require more 

information or also the POC tests that were completed? 
 

At this point, MDHSS is only requesting lab invoices to support the lab 
reimbursement requests.  MDHHS is not able to guarantee that FEMA will not 
require additional documentation to support POC tests in their auditing and 
review procedures. 

 

14. Will MDHHS retroactively update provider tax rates? 

No, the provider tax rates are set for State Fiscal Year 2023.  
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